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‘ Recommendation: Enter into A new contract with Supplier F for the Mar 2020 - Mar 2022 term for a Block & Index product.

Specific recommendations and market analysis:

Enter into a new contract with Supplier F for the Mar 2020 - Mar 2022 term for a Block & Index product.

Forward electricity contracts delivered to the ERCOT North region continue to hold a strong correlation to delivered natural gas. Richard Glick, one of three Commissioners at the Federal Energy
Regulatory Commission, continues to push for the agency to consider states’ rights with regard to their generation mix when discussing the issues facing regional transmission organizations. This comes
after FERC's December order directing PJM to alter its current capacity market mechanics. RTOs such as PJM are having a harder and harder time balancing individual states’ varying energy policies to
lower generation emissions with the RTO goals of securing adequate future generation at the lowest cost possible. With renewable generation continuing to grow, this issue will remain front-and-center
with FERC and the various RTOs. To make matters worse, a rule known as fixed resource requirement (FRR) would allow states to remove their utilities’ loads from PJM and secure their own generation
outside of the PJM capacity auctions. The FRR has a 5-year requirement and not knowing which states would exercise this option makes PJM's job of balancing their own goal of securing capacity with
individual states’ rights much more difficult.
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